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Mrs. Flizaheth Smith, Treasurer SEP 11 2007
The Madison Project Ine.

P.C, Box 174

Lincoln, WA 20160

Tdentification Number: {98000

Reforence: Amended Mid-Year Report (1/1/01-6/30/01), received &/17/02 and
Amended Year End Report {7/1/61-12/231/01), received 6/17Ak
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Fhaar bMrs. Srmath:

This letter is prompted by the Commission's preliminary review of the report(s)
referenced above. The review raised guestions conceming certain infotmation contained
in the repori(s). An itemization follows:

“Your report discloses a transfer(s) for “Owerhead Expenses” to the
Madison Project State Account which appears to be a non-federal account
of your cotpmittze, Please be advised, committees that make dishursements
in conpection with federal and non-federal elections and have gstablished
separate federal and non-federal sccounts must aliocate thelr expenses
pursuant to 11 CFR §§106.5 and 106.6.

Further, 11 CFR §§106.5 end 106.0 prohibits a comimittee's federal accoumt
from teimbursing its non-federal account for shared aliovable expenses.
Also, the non-federsl account is prohibited from paying the fedeml
account's skare of these expenses. These types of shared costs must be pad
according to the allocation ratie derived from the gppropriate method on
Behedule HLL

If the mensfer(s) in question was incompletely or incorrectiy disclosed, you
should smend yowr original report with clerifying Information. if your
non-federa] account has paid sny expenditures which should have been
allocated, you are advised 1o correst amy nos-compliance with 11 CTR
£108.5 and 106.6 and establish procedures to insure futare compliance with




